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South West Sydney Legal Centre Incorporated
A.B.N. 91 991 317 875

Management Committee’s Report

The members of the Management Committee present their report together with the financial report of South
West Sydney Legal Centre Incorporated (‘the Association’) for the financial year ended 30 June 2021 and the
independent auditor’s report thereon.

Management Committee
The members of the Management Committee of the Association at any time during or since the end of the
financial year are:

Naushee Rahman (President and Chair)

Rakesh Raj (Treasurer)

Diana Chang (Secretary and Vice President)
Caroline Alcorso

Joanna Abraham (appointed 17 September 2020)
Carmela Tassone (appointed 17 September 2020)
Rivkah Nissim (appointed 10 June 2021)

Koya Roohi (resigned 28 February 2021)

Yvette Vignando is the Public Officer.

The members of the Management Committee have been in office since the start of the financial year to the
date of this report unless otherwise stated.

Management Committee’s Meetings
The number of Management Committee’s meetings and the number of meetings attended by each of the
members of the Association during the financial year are:

Management Committee Meetings

Meetings Eligible Meetings
Current Management Committee to Attend Attended
Naushee Rahman 7 7
Rakesh Raj 7 7
Diana Chang 7 7
Caroline Alcorso 7 5
Joanna Abraham 6 5
Carmela Tassone 6 6
Rivkah Nissim - -
Koya Roohi 5 3

Principal Activities
The principal activities of the Association during the financial year were provision of legal services and legal
information and provision of domestic and family violence support and advocacy services.

There have been no significant changes in the nature of these activities during the year.

Short-term Objectives
The Association’s short-term objectives are to employ qualified staff to deliver legal services and domestic

and family violence services and carefully manage funds allocated by funding bodies for delivery of its
programs.
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Management Committee’s Report

Long-term Objectives
The Association’s long-term objectives are to provide equitable and accessible legal services to our community
and to empower women and children to break the cycle of domestic and family violence.

Strategies
The Association’s strategic plan 2021-2024 is published on its website. The plan has five key pillars:
- Increase capacity to meet demand for legal services
- Strengthen domestic and family violence programs
- Make the organisation an even better place to work
- Increase revenue and in-kind support to deliver services to more people
- Define clients’ key needs and measure impact

Key Performance Measures

The Association measures its own performance through the use of both qualitative and quantitative
benchmarks. The benchmarks are used by the Management Committee to assess the financial sustainability
of the Association and whether short-term and long-term objectives, in particular the outcomes required by
our funders, are being achieved.

The surplus of the Association amounted to $270,750 (2020: Surplus: $301,763).

Events Subsequent to Reporting Date

There has not arisen in the interval between the end of the financial year and the date of this report any item,
transaction or event of a material and unusual nature likely, in the opinion of the Management Committee of
the Association, to affect significantly the operations of the Association, the results of those operations, or
the state of affairs of the Association, in future financial years.

Significant Changes in State of Affairs
In the opinion of the Management Committee there were no significant changes in the state of affairs of the
Association that occurred during the year.

Likely Developments
The Association will further develop the level of operations through the receipt of grants and the acquittal of
those grants through various programs and projects.

No likely change in the Association’s direction is projected.

Environmental Reguiations
The Association’s operations are not regulated by any significant environmental regulation under a law of the
Commonwealth or of a state or territory.

Membership Liability

The Association is Incorporated under the Associations Incorporation Act 2009 (NSW). If the Association is
wound up the constitution states that each member is required to contribute an amount that is limited to the
amount, if any, unpaid by the members in respect of membership of the Association.
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Management Committee’s Report
Auditor's Independence Declaration
The auditor's independence declaration 15 set out on page 4 and forms part of the Management C

report for the financial year ended 30 June 2021

Signed i accordgance with a resolution of the members of the Management Commitiee

Naushee Rahman RakeshRa)

Chair [reasurer

Dated this 28" day of September 2021
Svydney, NSW
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Auditor’'s Independence Declaration

To the Members of the Management Committee
South West Sydney Legal Centre Incorporated

In accordance with the Associations Incorporation Act 2009 (NSW) and Subdivision 60-C of the Australian
Charities and Not-for-profits Commission Act 2012, 1 am pleased to provide the following declaration of

independence to the Management Committee of South West Sydney Legal Centre Incorporated.

I declare that, to the best of my knowledge and belief, during the financial year ended 30 June 2021 there
has been:

(i) no contraventions of the auditor independence requirements as set out in the Associations
Incorporation Act 2009 (NSW) and Australian Charities and Not-for-profits Commission Act 2012 in
relation to the audit; and

(i) no contraventions of any applicable code of professional conduct in relation to the audit.

MOSAIC AUDIT & CONSULTING

[ P

Vanessa Patricio
Principal
Registered Company Auditor # 333315

Dated this 28" day of September 2021

Sydney, NSW
A,
" 4 v
:%{
QO (02) 9089 8640
o (02) 9089 8989 R o e iorioty o

o vanessa@mosaicac.com.au Liability limited by a scheme approved under Professional Standards I_4_--;1 slation



South West Sydney Legal Centre Incorporated
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Statement of Profit or Loss and other Comprehensive Income
For the Year Ended 30 June 2021

2021 2020

Note $ ke

Revenue 2 7,000,141 6,768,805
Employee benefits expenses 14 (6,048,122) (5,796,006)
Information technology (146,995) (111,203)
Occupancy expenses (100,871) (106,228)
Depreciation and amortisation 3 (70,032) (72,934)
Client support services (98,143) (61,676)
Printing, postage and stationery (28,839) (41,259)
Training and development (55,651) (37,049)
Consultancy fees (17,075) (28,725)
Accommodation and travel (10,148) (19,415)
Conferences and events (650) (13,731)
Audit, legal and accountancy fees (31,632) (13,949)
Insurance (17,586) (9,493)
Interest Paid (2,322) (4,845)
Other expenses (101,325) (150,529)
Surplus before income tax 270,750 301,763
Income tax expense 1(3) - -
Surplus/(deficit) after income tax 270,750 301,763
Other comprehensive income = -
Total comprehensive income for the year 270,750 301,763

The accompanying notes form part of these financial statements
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Statement of Financial Position

As at 30 June 2021

2021 2020

Note $ $
ASSETS
CURRENT ASSETS
Cash and cash equivalents 5 3,326,631 3,333,219
Other Assets 6 68,706 26,550
TOTAL CURRENT ASSETS 3,395,337 3,359,769
NON-CURRENT ASSETS
Property, plant and equipment 7 16,012 17,403
Right of Use Assets 8 16,535 82,680
TOTAL NON-CURRENT ASSETS 32,547 100,083
TOTAL ASSETS 3,427,884 3,459,852
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 9 410,058 692,642
Lease Liabilities 10 18,160 69,022
Provisions 11 1,231,822 1,022,495
Other liabilities 12 186,112 381,764
TOTAL CURRENT LIABILITIES 1,846,152 2,165,923
NON-CURRENT LIABILITIES
Lease Liabilities 10 - 18,160
Provisions 11 170,848 135,635
TOTAL NON-CURRENT LIABILITIES 170,848 153,795
TOTAL LIABILITIES 2,017,000 2,319,718
NET ASSETS 1,410,884 1,140,134
EQUITY
Retained surplus 1,410,884 1,140,134
TOTAL EQUITY 1,410,884 1,140,134

The accompanying notes form part of these financial statements
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Statement of Changes in Equity
For the Year Ended 30 June 2021

Retained

Surplus Total

$ $

Balance at 1 July 2019 841,475 841,475

Cumulative adjustment upon adoption of new (3,104) (3,104)
accounting standard - AASB 16

Surplus for the year 301,763 301,763

Balance at 30 June 2020 1,140,134 1,140,134

Balance at 1 July 2020 1,140,134 1,140,134

Surplus for the year 270,750 270,750

Balance at 30 June 2021 1,410,884 1,410,884

The accompanying notes form part of these financial statements
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Statement of Cash Flows
For the Year Ended 30 June 2021

2021 2020
Note $ $

CASH FLOWS FROM OPERATING ACTIVITIES
Receipt of grants 7,388,115 6,894,160
Other receipts 72,820 115,341
Payments to suppliers and employees (7,411,051) (6,434,371)
Finance costs (2,322) (4,845)
Interest received 17,367 44,355
Net cash generated from operating activities 13(b) 64,929 614,640

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for plant and equipment (2,495) (9,021)
Net cash used in investing activities (2,495) (9,021)

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of lease liabilities (69,022) (64,750)
Net cash used in financing activities (69,022) (64,750)
Net decrease in cash and cash equivalents (6,588) 540,869
Cash and cash equivalents at 1 July 3,333,219 2,792,350
Cash and cash equivalents at 30 June 13(a) 3,326,631 3,333,219

The accompanying notes form part of these financial statements



South West Sydney Legal Centre Incorporated
A.B.N. 91 991 317 875

Notes to the Financial Statements
For the Year Ended 30 June 2021

The financial statements cover South West Sydney Legal Centre Incorporated as an individual entity,
incorporated and domiciled in Australia. South West Sydney Legal Centre Incorporated is an incorporated
Association in New South Wales.

The financial statements were authorised for issue by the Management Committee on the 28" September
2021.

Note 1 - Statement of Significant Accounting Policies

Basis of Preparation
South West Sydney Legal Centre Incorporated applies Australian Accounting Standards -Reduced Disclosure
Requirements as set out in AASB 1053: Application of Tiers of Accounting Standards.

The financial statements are general purpose financial statements that have been prepared in accordance
with the Australian Charities and Not-for-profits Commission Act 2012, Associations Incorporation Act 2009
(NSW) and Australian Accounting Standards - Reduced Disclosure Requirements of the Australian Accounting
Standards Board (AASB). The entity is a not-for-profit entity for financial reporting purposes under Australian
Accounting Standards.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in
financial statements containing relevant and reliable information about transactions, events and conditions.
Material accounting policies adopted in the preparation of these financial statements are presented below and
have been consistently applied unless otherwise stated.

The financial statements, except for the cash flow information, have been prepared on an accrual basis and
are based on historical costs, modified, where applicable, by the measurement at fair value of selected non-
current assets, financial assets and financial liabilities. The amounts presented in the financial statements
have been rounded to the nearest dollar.

Accounting Policies
The significant accounting policies that have been used in the preparation of these financial statements are
summarised below.

(a) Revenue

Revenue R nition
The Association recognises income from its main revenue/income streams, as listed below:

- Operating grants; and
- Interest revenue.

Operating Grants
When the Association receives operating grant revenue, it assesses whether the contract is enforceable and
has sufficiently specific performance obligations in accordance to AASB 15:

When both these conditions are satisfied, the Association:
- identifies each performance obligation relating to the grant;

- recognises a contract liability for its obligations under the agreement; and
- recognises revenue as it satisfies its performance obligations.
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Notes to the Financial Statements
For the Year Ended 30 June 2021

Note 1 - Statement of Significant Accounting Policies (continued)

(a) Revenue (continued)

Operatin ran ontinu

Where the contract is not enforceable or does not have sufficiently specific performance obligations, the
Association:

- recognises the asset received in accordance with the recognition requirements of other applicable
accounting standards (for example AASB 9, AASB 16, AASB 116 and AASB 138);

- recognises related amounts (being contributions by owners, lease liability, financial instruments,
provisions, revenue or contract liability arising from a contract with a customer); and

- recognises income immediately in profit or loss as the difference between the initial carrying amount of
the asset and the related amount,

Interest revenue
Interest revenue is recognised using the effective interest rate method.

All revenue is stated net of the amounts of goods and services tax (GST).
(b) Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated, less, where applicable,
accumulated depreciation and impairment losses.

Plant an ipment

Plant and equipment are measured on the cost basis and therefore carried at cost less depreciation and any
accumulated impairment losses. In the event the carrying amount of plant and equipment is greater than the
estimated recoverable amount, the carrying amount of plant and equipment is written down immediately to
the estimated recoverable amount, the carrying amount is written down immediately to the estimated
recoverable amount and impairment losses are recognised either in profit or loss or as a revaluation decrease
if the impairment losses relate to a revalued asset. A formal assessment of recoverable amount is made when
impairment indicators are present.

Plant and equipment that have been contributed at no cost or for nominal cost are valued and recognised at
the fair value of the asset at the date it is acquired.

Depreciation

The depreciation amount of all fixed assets, including buildings and capitalised lease assets but excluding
freehold land, is depreciated on a straight-line basis over the asset’s useful life to the Association commencing
from the time the asset is held ready for use. Leasehold improvements are depreciated over the shorter of
either the unexpired period of the lease or the estimated useful lives of the improvements.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Plant and equipment 10%-100%
Leasehold improvements Over lease term

Depreciation methods, useful lives and residual values are reviewed at each reporting date.

Gains and losses on disposals of property, plant and equipment are determined by comparing the proceeds
from disposal with the carrying amount of property, plant and equipment. These gains or losses are included
in the statement of comprehensive income. When revalued assets are sold, amounts included in the
revaluation reserve relating to that asset are transferred to retained earnings.

10



South West Sydney Legal Centre Incorporated
A.B.N. 91 991 317 875

Notes to the Financial Statements
For the Year Ended 30 June 2021

Note 1 - Statement of Significant Accounting Policies (continued)
(c) Leases

The Association as lessee

At inception of a contract, the Association assesses if the contract contains or is a lease. If there is a lease
present, a right-of-use asset and a corresponding lease liability is recognised by the Association where the
Association is a lessee. However, all contracts that are classified as short-term leases (lease with remaining
lease term of 12 months or less) and leases of low value assets are recognised as an operating expense on a
straight-line basis over the term of the lease.

Initially the lease liability is measured at the present value of the lease payments still to be paid at
commencement date. The lease payments are discounted at the interest rate implicit in the lease. If this rate
cannot be readily determined, the Association uses the incremental borrowing rate.
Lease payments included in the measurement of the lease liability are as follows:
(i) fixed lease payments less any lease incentives,
(ii) variable lease payments that depend on an index or rate, initially measured using the index or
rate at the commencement date;
(iii) the amount expected to be payable by the lessee under residual value guarantees;
(iv) the exercise price of purchase options, if the lessee is reasonably certain to exercise the options;
(v) lease payments under extension options if lessee is reasonably certain to exercise the options;
and
(vi) payments of penalties for terminating the lease, if the lease term reflects the exercise of an option
to terminate the lease.

The right-of-use assets comprise the initial measurement of the corresponding lease liability as mentioned
above, any lease payments made at or before the commencement date as well as any initial direct costs. The
subsequent measurement of the right-of-use assets is at cost less accumulated depreciation and impairment
losses.

Right-of-use assets are depreciated over the lease term or useful life of the underlying asset whichever is the
shortest.

Where a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that
the Association anticipates to exercise a purchase option, the specific asset is depreciated over the useful life
of the underlying asset.

Concessionary leases

For leases that have significantly below-market terms and conditions principally to enable the Association to
further its objectives (commonly known as peppercorn/concessionary leases) the Association has adopted the
temporary relief under AASB2018-8 and measures the right of use asset at cost on initial recognition.

11
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Notes to the Financial Statements
For the Year Ended 30 June 2021

Note 1 - Statement of Significant Accounting Policies (continued)

(c) Leases (continued)

The Association as lessor
The Association licenses the use of some office space and facilities in their Liverpool office to an external

party.

Upon entering into each contract as a lessor, the Association assesses if the lease is a finance or operating
lease.

The contract is identified as a finance lease when the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases not within this definition are classified as operating
leases.

Rental income received from operating leases is recognised on a straight-line basis over the term of the
specific lease.

Initial direct costs incurred in entering into an operating lease (for example legal cost, cost to setup) are
included in the carrying amount of the leased asset and recognised as an expense on a straight-line basis
over the lease term.

Rental income due under finance leases are recognised as receivables at the amount of the Association’s net
investment in the leases.

When a contract is determined to include lease and non-lease components, the Association uses the relative
stand-alone price to allocate the consideration under the contract to the lease and non-lease components.

12
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Notes to the Financial Statements
For the Year Ended 30 June 2021

Note 1 - Statement of Significant Accounting Policies (continued)
(d) Financial Instruments

Initial Recognition and Measurement

Financial assets and financial liabilities are recognised when the Association becomes a party to the contractual
provisions to the instrument. For financial assets, this is equivalent to the date that the Association commits
itself to either purchase or sell the asset (i.e. trade date accounting is adopted).

Financial instruments are initially measured at fair value plus transactions costs except where the instrument
is classified as at fair value through profit or loss in which case transaction costs are expensed to profit or
loss immediately. Where available, quoted prices in an active market are used to determine fair value. In
other circumstances, valuation techniques are adopted.

Trade receivables are initially measured at the transaction price if the trade receivables do not contain
significant financing component or if the practicable expedient was applied as specified in AASB 15: Revenue
from Contracts with Customers.

Classification and Subsequent Measurement

Financial liabiliti
Financial liabilities are subsequently measured at:
(i) amortised cost; or

(ii) fair value through profit or loss.

A financial liability is measured at fair value through profit or loss if the financial liability is:
(i) a contingent consideration of an acquirer in a business combination to which AASB 3: Business
Combinations applies;
(i) held for trading; or
(iii) initially designated as at fair value through profit or loss.

All other financial liabilities are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest expense over in profit or loss over the relevant period.

The effective interest rate is the internal rate of return of the financial asset or liability. That is, it is the rate
that exactly discounts the estimated future cash flows through the expected life of the instrument to the net
carrying amount at initial recognition.

A financial liability is held for trading if it is:
(i) incurred for the purpose of repurchasing or repaying in the near term;
(i) part of a portfolio where there is an actual pattern of short-term profit taking; or
(iii) a derivative financial instrument (except for a derivative that is in a financial guarantee contract
or a derivative that is in effective hedging relationships).

Any gains or losses arising on changes in fair value are recognised in profit or loss to the extent that they are
not part of a designated hedging relationship.

The change in fair value of the financial liability attributable to changes in the issuer’s credit risk is taken to
other comprehensive income and is not subsequently reclassified to profit or loss. Instead, it is transferred to
retained earnings upon derecognition of the financial liability.

If taking the change in credit risk in other comprehensive income enlarges or creates an accounting mismatch,
then these gains or losses should be taken to profit or loss rather than other comprehensive income.

A financial liability cannot be reclassified.

13
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Notes to the Financial Statements
For the Year Ended 30 June 2021

Note 1 - Statement of Significant Accounting Policies (continued)
(d) Financial Instruments (continued)
Classification and Subsequent Measurement (continued)

Financial assets

Financial assets are subsequently measured at:
(i) amortised cost; or
(ii) fair value through other comprehensive income; or
(iii) fair value through profit or loss.

Measurement is on the basis of two primary criteria:
(i) the contractual cash flow characteristics of the financial asset; and
(i) the business model for managing the financial assets.

A financial asset that meets the following conditions is subsequently measured at amortised cost:
Q) the financial asset is managed solely to collect contractual cash flows; and
(i) the contractual terms within the financial asset give rise to cash flows that are solely payments
of principal and interest on the principal amount outstanding on specified dates.

A financial asset that meets the following conditions is subsequently measured at fair value through other
comprehensive income:
(i) the contractual terms within the financial asset give rise to cash flows that are solely payments
of principal and interest on the principal amount outstanding on specified dates; and
(i) the business model for managing the financial asset comprises both contractual cash flows
collection and the selling of the financial asset.

By default, all other financial assets that do not meet the measurement conditions of amortised cost and fair
value through other comprehensive income are subsequently measured at fair value through profit or loss.

The Association initially designates a financial instrument as measured at fair value through profit or loss if:

(i) it eliminates or significantly reduces a measurement or recognition inconsistency (often referred
to as an “accounting mismatch”) that would otherwise arise from measuring assets or liabilities
or recognising the gains and losses on them on different bases;

(ii) it is in accordance with the documented risk management or investment strategy and information
about the groupings is documented appropriately, so the performance of the financial liability that
is part of a group of financial liabilities or financial assets can be managed and evaluated
consistently on a fair value basis; and

(iii) it is a hybrid contract that contains an embedded derivative that significantly modifies the cash
flows otherwise required by the contract.

The initial designation of financial instruments to measure at fair value through profit or loss is a one-time
option on initial classification and is irrevocable until the financial asset is derecognised.

Equity instruments

At initial recognition, as long as the equity instrument is not held for trading or not a contingent consideration
recognised by an acquirer in a business combination to which AASB 3 applies, the Association made an
irrevocable election to measure any subsequent changes in fair value of the equity instruments in other
comprehensive income, while the dividend revenue received on underlying equity instruments investment will
still be recognised in profit or loss.

Regular way purchases and sales of financial assets are recognised and derecognised at settlement date in
accordance with the Association’s accounting policy.

14
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Notes to the Financial Statements
For the Year Ended 30 June 2021

Note 1 - Statement of Significant Accounting Policies (continued)
(d) Financial Instruments (continued)

De-recognition
Derecognition refers to the removal of a previously recognised financial asset or financial liability from the
statement of financial position.

Derecognition of financial liabilities

A liability is derecognised when it is extinguished (i.e. when the obligation in the contract is discharged,
cancelled or expires). An exchange of an existing financial liability for a new one with substantially modified
terms, or a substantial modification to the terms of a financial liability, is treated as an extinguishment of the
existing liability and recognition of a new financial liability.

The difference between the carrying amount of the financial liability derecognised and the consideration paid
and payable, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.

Derecognition of financial assets
A financial asset is derecognised when the holder's contractual rights to its cash flows expires, or the asset is
transferred in such a way that all the risks and rewards of ownership are substantially transferred.

All the following criteria need to be satisfied for the derecognition of a financial asset:
(i) the right to receive cash flows from the asset has expired or been transferred;
(i) all risk and rewards of ownership of the asset have been substantially transferred; and
(iii) the Association no longer controls the asset (i.e. has no practical ability to make unilateral decision
to sell the asset to a third party).

On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss.

On derecognition of a debt instrument classified as fair value through other comprehensive income, the
cumulative gain or loss previously accumulated in the investment revaluation reserve is reclassified to profit
or loss.

On derecognition of an investment in equity which the Association elected to classify under fair value through
other comprehensive income, the cumulative gain or loss previously accumulated in the investment’s
revaluation reserve is not reclassified to profit or loss, but is transferred to retained earnings.

The Association recognises a loss allowance for expected credit losses on:

(i) financial assets that are measured at amortised cost or fair value through other comprehensive
income;
(ii) lease receivables;

(iii) contract assets (e.g. amount due from customers under construction contracts);
(iv) loan commitments that are not measured at fair value through profit or loss; and
(v) financial guarantee contracts that are not measured at fair value through profit or loss.

Loss allowance is not recognised for:
(i) financial assets measured at fair value through profit or loss; or
(i) equity instruments measured at fair value through other comprehensive income.

Expected credit losses are the probability-weighted estimate of credit losses over the expected life of a
financial instrument. A credit loss is the difference between all contractual cash flows that are due and all
cash flows expected to be received, all discounted at the original effective interest rate of the financial
instrument,

15
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Notes to the Financial Statements
For the Year Ended 30 June 2021

Note 1 - Statement of Significant Accounting Policies (continued)
(d) Financial Instruments (continued)
De-recognition (continued)

Derecognition of financial assets (continued)
The Association uses the following approaches to impairment, as applicable under AASB 9:
(i) the general approach;
(ii) the simplified approach;
(iii) the purchased or originated credit-impaired approach; and
(iv) low credit risk operational simplification.

General approach
Under the general approach, at each reporting period, the Association assesses whether the financial
instruments are credit-impaired, and:

() if the credit risk of the financial instrument has increased significantly since initial recognition, the
Association measures the loss allowance of the financial instruments at an amount equal to the
lifetime expected credit losses; and

(i) if there is no significant increase in credit risk since initial recognition, the Association measures
the loss allowance for that financial instrument at an amount equal to 12-month expected credit
losses.

implified approach
The simplified approach does not require tracking of changes in credit risk at every reporting period, but
instead requires the recognition of lifetime expected credit loss at all times.

This approach is applicable to:
(i) trade receivables; and
(ii) lease receivables.

In measuring the expected credit loss, a provision matrix for trade receivables is used, taking into
consideration various data to get to an expected credit loss (i.e. diversity of its customer base, appropriate
groupings of its historical loss experience, etc).

Purchased or originated credit-impaired approach

For financial assets that are considered to be credit-impaired (not on acquisition or originations), the
Association measures any change in its lifetime expected credit loss as the difference between the asset’s
gross carrying amount and the present value of estimated future cash flows discounted at the financial asset’s
original effective interest rate. Any adjustment is recognised in profit or loss as an impairment gain or loss.

Evidence of credit impairment includes:
(i) significant financial difficulty of the issuer or borrower;
(i) a breach of contract (e.g. default or past due event);
(iii) a lender has granted to the borrower a concession, due to the borrower's financial difficulty, that
the lender would not otherwise consider;
(iv) the likelihood that the borrower will enter bankruptcy or other financial reorganisation; and
(v) the disappearance of an active market for the financial asset because of financial difficulties.

Low credit risk operational simplification approach

If a financial asset is determined to have low credit risk at the initial reporting date, the Association assumes
that the credit risk has not increased significantly since initial recognition and, accordingly, can continue to
recognise a loss allowance of 12-month expected credit loss.

In order to make such a determination that the financial asset has low credit risk, the Association applies its
internal credit risk ratings or other methodologies using a globally comparable definition of low credit risk.

16
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Notes to the Financial Statements

For the Year Ended 30 June 2021

Note 1 - Statement of Significant Accounting Policies (continued)
(d) Financial Instruments (continued)

De-recognition (continued)

ow credit risk rational simplification approach (contin
A financial asset is considered to have low credit risk if:

(i) there is a low risk of default by the borrower;
(i) the borrower has a strong capacity to meet its contractual cash flow obligations in the near term,;
and

(iii) adverse changes in economic and business conditions in the longer term, may, but not
necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations.

A financial asset is not considered to carry low credit risk merely due to existence of collateral, or because a
borrower has a lower risk of default than the risk inherent in the financial assets, or relative to the credit risk
of the jurisdiction in which it operates.

Recognition of expected credit losses in financial statements
At each reporting date, the Association recognises the movement in the loss allowance as an impairment gain
or loss in the statement of profit or loss and other comprehensive income.

The carrying amount of financial assets measured at amortised cost includes the loss allowance relating to
that asset.

Assets measured at fair value through other comprehensive income are recognised at fair value with changes
in fair value recognised in other comprehensive income. The amount in relation to change in credit risk is
transferred from other comprehensive income to profit or loss at every reporting period.

For financial assets that are unrecognised (e.g. loan commitments yet to be drawn, financial guarantees), a
provision for loss allowance is created in the statement of financial position to recognise the loss allowance.

(e) Impairment of Assets

At the end of each reporting date, the Association reviews the carrying values of its tangible and intangible
assets to determine whether there is any indication that those assets have been impaired. If such an indication
exists, the recoverable amount of the asset, being the higher of the asset’s fair value less costs to sell and
value in use, is compared to the asset’s carrying value. Any excess of the asset’s carrying value over its
recoverable amount is recognised in profit or loss.

Where the assets are not held primarily for their ability to generate net cash inflows - that is, they are
specialised assets held for continuing use of their service capacity - the recoverable amounts are expected to
be materially the same as fair value.

Where it is not possible to estimate the recoverable amount of an assets class, the Association estimates the
recoverable amount of the cash-generating unit to which the class of asset belongs.

Where an impairment loss on a revalued asset is identified, this is debited against the revaluation surplus in

respect of the same class of asset to the extent that the impairment loss does not exceed the amount in the
revaluation surplus for that same class of asset.
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A.B.N. 91 991 317 875

Notes to the Financial Statements
For the Year Ended 30 June 2021

Note 1 - Statement of Significant Accounting Policies (continued)
(f) Employee Benefits

Short-term employee benefits

Provision is made for the Association’s obligation for short-term employee benefits. Short-term employee
benefits are benefits (other than termination benefits) that are expected to be settled wholly within 12 months
after the end of the annual reporting period in which the employees render the related service, including
wages, salaries, annual leave and sick leave. Short-term employee benefits are measured at the
(undiscounted) amounts expected to be paid when the obligation is settled.

The Association’s obligations for short-term employee benefits such as wages, salaries and sick leave are
recognised as part of current trade and other payables in the statement of financial position

Other long-term employee benefits

The Association classifies employees' long service leave and annual leave entitlements as other long-term
employee benefits as they are not expected to be settled wholly within 12 months after the end of the annual
reporting period in which the employees render the related service. Provision is made for the Association’s
obligation for other long-term employee benefits, which are measured at the present value of the expected
future payments to be made to employees. Expected future payments incorporate anticipated future wage
and salary levels, durations of service and employee departures, and are discounted at rates determined by
reference to market yields at the end of the reporting period on high quality corporate bonds that have
maturity dates that approximate the terms of the obligations. Any remeasurements for changes in
assumptions of obligations for other long-term employee benefits are recognised in profit or loss in the periods
in which the changes occur.

The Association’s obligations for long-term employee benefits are presented as non-current liabilities in its
statement of financial position, except where the Association does not have an unconditional right to defer
settlement for at least 12 months after the end of the reporting period, in which case the obligations are
presented as current liabilities.

(g) Provisions

Provisions are recognised when the Association has a legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result and that outflow can be reliably
measured. Provisions recognised represent the best estimate of the amounts required to settle the obligation
at the end of the reporting period.

(h) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly
liguid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities on the statement of financial position.

(i) Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST
incurred is not recoverable from the Australian Taxation Office (ATO). In these circumstances the GST is
recognised as part of the cost of acquisition of the asset or as part of an item of expense.

Receivables and payables are stated with the amount of GST included. The net amount of GST recoverable
from, or payable to, the ATO is included as a current asset or liability in the statement of financial position.

Cash flows are included in the statement of cash flows on a gross basis. The GST components of cash flows

arising from investing and financing activities which are recoverable from, or payable to, the ATO are classified
as operating cash flows.

18



South West Sydney Legal Centre Incorporated
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Notes to the Financial Statements
For the Year Ended 30 June 2021

Note 1 - Statement of Significant Accounting Policies (continued)

(j) Income Tax

No income tax is payable by the Association for the financial year and subsequent years due to the ATO
endorsement as a Charitable Institution. The Association has income tax exempt status under subdivision 50-
B of the Income Tax Assessment Act 1997. The income tax exempt status is subject to annual self-reviews.

(k) Comparative Figures
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in
presentation for the current financial year.

(1) Critical Accounting Estimates and Judgments

The Management Committee evaluate estimates and judgments incorporated into the financial report based
on historical knowledge and best available current information. Estimates assume a reasonable expectation
of future events and are based on current trends and economic data, obtained both externally and within the
Association.

Key estimates

Useful lives of property, plant and eguipment
As described in Note 1(b), the Association reviews the estimated useful lives of property, plant and equipment
at the end of each annual reporting period.

Key judgements

Revenue recognition

To determine if a grant contract should be accounted for under AASB 1058 or AASB 15, the Association has
to determine if the contract is ‘enforceable’ and contains ‘sufficiently specific’ performance obligations. When
assessing if the performance obligations are ‘sufficiently specific’, the Association has applied significant
judgement in this regard by performing a detailed analysis of the terms and conditions contained in the grant
contract, review of accompanying documentation (e.g. activity work plans) and holding discussions with
relevant parties.

Income recognition from grants received by the Association has been appropriately accounted for under AASB
1058 or AASB 15 based on the assessment performed.

Performance obligations under AASB 15

To identify a performance obligation under AASB 15, the promise must be sufficiently specific to be able to
determine when the obligation is satisfied. Management exercises judgement to determine whether the
promise is sufficiently specific by taking into account any conditions specified in the arrangement, explicit or
implicit, regarding the promised goods or services. In making this assessment, management includes the
nature/ type, cost/ value, quantity and the period of transfer related to the goods or services promised.

Lease term and Option to Extend under AASB 16

The lease term is defined as the non-cancellable period of a lease together with both periods covered by an
option to extend the lease if the lessee is reasonably certain to exercise that option; and also periods covered
by an option to terminate the lease if the lessee is reasonably certain not to exercise that option. The options
that are reasonably going to be exercised is a key management judgement that the Association will make.
The Association determines the likeliness to exercise the options on a lease-by-lease basis looking at various
factors such as which assets are strategic and which are key to future strategy of the Association.

Employee benefits

For the purpose of measurement, AASB 119: Employee Benefits defines obligations for short-term employee
benefits as obligations expected to be settled wholly before 12 months after the end of the annual reporting
period in which the employees render the related service. As the Association expects that most employees
will not use all of their annual leave entitlements in the same year in which they are earned or during the 12-
month period that follows (despite an informal internal policy that requires annual leave to be used within 18
months), the Management Committee believe that obligations for annual leave entitlements satisfy the
definition of other long-term employee benefits and, therefore, are required to be measured at the present
value of the expected future payments to be made to employees.
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Note 1 - Statement of Significant Accounting Policies (continued)

(m) Economic Dependence & Going Concern

South West Sydney Legal Centre Incorporated is dependent on Legal Aid NSW and the Department of
Communities and Justice NSW for the majority of its revenue used to operate the organisation. Multiple
funding agreements are currently in place with expiration periods ranging from 30 June 2022 to 30 June
2024.

At the date of this report the Management Committee, given current funding agreements, believes the
Association satisfies going concern and will continue operations in the normal manner accordingly.

(n) Fair Value of Assets and Liabilities
The Association measures some of its assets and liabilities at fair value on either a recurring or non-recurring
basis, depending on the requirements of the applicable Accounting Standard.

“Fair value” is the price the Association would receive to sell an asset or would have to pay to transfer a
liability in an orderly (i.e. unforced) transaction between independent, knowledgeable and willing market
participants at the measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing information is used
to determine fair value. Adjustments to market values may be made having regard to the characteristics of
the specific asset or liability. The fair values of assets and liabilities that are not traded in an active market
are determined using one or more valuation techniques. These valuation techniques maximise, to the extent
possible, the use of observable market data.

To the extent possible, market information is extracted from the principal market for the asset or liability (i.e.
the market with the greatest volume and level of activity for the asset or liability). In the absence of such a
market, market information is extracted from the most advantageous market available to the Association at
the end of the reporting period (i.e. the market that maximises the receipts from the sale of the asset or
minimises the payments made to transfer the liability, after taking into account transaction costs and
transport costs).

For non-financial assets, the fair value measurement also takes into account a market participant’s ability to
use the asset in its highest and best use or to sell it to another market participant that would use the asset
in its highest and best use.

The fair value of liabilities and the Association’s own equity instruments (if any) may be valued, where there
is no observable market price in relation to the transfer of such financial instruments, by reference to
observable market information where such instruments are held as assets. Where this information is not

available, other valuation techniques are adopted and, where significant, are detailed in the respective note
to the financial statements.

(o) New and Amended Accounting Standards Adopted by the Association

New and amended Australian Accounting Standards that are effective for the current year

The Association has adopted all of the new and revised Standards and Interpretations issued by the Australian
Accounting Standards Board (the AASB) that are relevant to its operations and effective for an accounting
period that begins on or after 1 July 2020. The following standards were adopted by the Association:

- AASB 2020-4 Covid-19-related Rent Concessions

The new and amended Australian Accounting Standards do not have an impact on these financial statements
and therefore the disclosures have not been made.
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Note 1 - Statement of Significant Accounting Policies (continued)

(o) New and Amended Accounting Standards Adopted by the Association (continued)

New and revised Australian Accounting Standards on issue but not yet effective

At the date of authorisation of the financial statements, the Association has not applied the following new and
revised Australian Accounting Standards, Interpretations and amendments that have been issued but are not
yet effective:

- AASB 1060 General Purpose Financial Statements — Simplified Disclosures for For-Profit and Not-for-
Profit Tier 2 Entities

- AASB 2021-1 Amendments to Australian Accounting Standards — Transition to Tier 2: Simplified
Disclosures for Not-for-Profit Entities

The Association is yet to undertake a detailed assessment of the impact of AASB 1060 and AASB 2021-1.
However, based on preliminary assessment, the standards are not expected to have a material impact on the
amounts or disclosures recognised in the financial statements when it is first adopted for the year ending 30
June 2022,
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For the Year Ended 30 June 2021

2021 2020
$ $

Note 2 - Revenue
Revenue
Government Grants 6,642,783 6,080,990
Other Grants 133,470 40,000
Revenue rolled in from prior years 135,868 501,765
Total revenue 6,912,121 6,622,755
Other income
Rent - 5,317
Interest 21,820 41,195
Donations 9,211 7,924
Other income 56,989 91,614
Total other income 88,020 146,050
Total Revenue and other income 7,000,141 6,768,805

Transaction price allocated to the remaining performance obligation
The table below shows the grant revenue expected to be recognised in the future related to the performance
obligations that are unsatisfied (partially satisfied) at the reporting date.

2022 Total
$ $
Revenue from government grants 186,112 186,112
2021 2020
$ $
Note 3 - Surplus for the year
Expenses
Finance costs
- Interest expense on lease liabilities 2,322 4,845
Depreciation and Amortisation
- Plant and Equipment 3,886 6,551
- Leasehold Improvements - 236
- Right of Use Assets 66,146 66,147
Total Depreciation and Amortisation 70,032 72,934
Note 4 - Auditor’s Remuneration
Remuneration of the auditor of the Association for:
- Audit and Review of the Financial Report 14,000 14,000
- Audit and Review of the New Accounting System 1,500 -
- Audit and Review of Financial Acquittals 500 500
- Other services 500 -
Total Auditor’s Remuneration 16,500 14,500
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2021 2020
$ $
Note 5 - Cash and Cash Equivalents
Cash on hand 1,200 1,200
Cash at bank 3,325,431 3,332,019
Total Cash and Cash Eauivalents e 36631 3.333.219
Note 6 — Other Assets
Bonds 14,162 14,412
Accrued income 14,096 9,643
Prepayments 40,448 2,495
68,706 26,550
Note 7 - Property, Plant and Equipment
Plant and equipment - at cost 109,238 106,743
Accumulated depreciation (93,226) (89,340)
16,012 17,403
Leasehold improvements - at cost 9,861 9,861
Accumulated amortisation (9,861) (9,861)
Total property, plant and equipment 16,012 17,403

Movements in Carrying Amounts

Movement in the carrying amounts for each class of property, plant and equipment between the beginning

and the end of the current financial year:

Cost or deemed cost
Balance at 30 June 2020
Acquisitions

Disposals / Write-Off
Balance at 30 June 2021

Depreciation, amortisation and impairment losses

Balance at 30 June 2020
Depreciation for the year
Amortisation for the year
Impairment loss
Disposals / Write-Off

Balance at 30 June 2021

Carrying Amounts
At 1 July 2020
At 30 June 2021

Plant and Leasehold
Equipment Improvements
$ $

106,743 9,861
2,495 -
109,238 9,861
(89,340) (9,861)
(3,886) -
(93,226) (9,861)
17,403 -
16,012 -
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Note 8 - Right of use assets

The Association's lease portfolio includes office building leases. The Liverpool office lease is a 3-year lease
term. The Bankstown office lease was a 15-month lease that expired on 30 June 2020; from 1 July 2020 the
lease is monthly (i.e. no contract). The Smithfield office lease is a 12-month lease term. The Bankstown and
Smithfield office leases were classified as short-term leases and recognised as an operating expense on a
straight-line basis over the term of the lease.

Options to extend or terminate

The option to extend or terminate are contained in the building leases of the Association. These clauses
provide the Association opportunities to manage leases in order to align with its strategies. All of the extension
or termination options are only exercisable by the Association.

The extension options or termination options which were probable to be exercised have been included in the
calculation of the right of use asset.

Concessionary lease

During the current year, the Association had exclusive use of an office space within the Downing Centre Court
building for the purpose of providing domestic and family violence support services to clients; there is no
formal lease agreement in place for this use. The Association also had shared and exclusive use of various
smaller spaces within the Sydney Family Court and local courts in Waverley, Newtown, Bankstown, Fairfield
and Liverpool to provide services to clients; there are no formal lease agreements in place for that use,

This is measured at cost in accordance with the Associations accounting policy as outlined in Note 1(c).
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Note 8 - Right of use assets (continued)

AASB related amounts recognised in the statement of financial position

2021 2020
$ $
Right of use assets
Leased building 198,437 198,437
Accumulated depreciation (181,902) {115.257)
16,535 82,680
Total right of use asset 16,535 82,680
Movement in carrying amounts
Leased buildings:
Net carrying amount at 1 July 2020 82,680
Depreciation expense (66,145)
Net carrying amount at 30 June 2021 16,535
Total net carrying amount at 30 June 2021 16,535
AASB related amounts recognised in the statement of profit or loss
2021 2020
$ $
Depreciation charge related to right-of-use assets 66,145 66,147
Interest expense on lease liabilities 2,322 4,845

25



South West Sydney Legal Centre Incorporated
A.B.N. 91 991 317 875

Notes to the Financial Statements
For the Year Ended 30 June 2021

2021 2020
$ $

Note 9 - Trade and Other Payables

CURRENT

Trade payables 217,362 193,352
Monies held in trust 24,909 48,969
Other payables 167,787 450,321
410,058 692,642

Financial liabilities at amortised cost classified as trade and other payables
Trade and other payables:

- total current 410,058 692,642
- total non-current - -
Financial liabilities as trade and other payables 410,058 692,642

Note 10 - Lease Liabilities
CURRENT
Lease liabilities 18,160 69,022

NON-CURRENT
Lease liabilities - 18,160

Note 11 - Provisions

CURRENT

Provision for employee benefits: annual leave 751,953 673,191

Provision for employee benefits: long service leave 226,252 191,174

Provision for maternity leave 140,312 86,541

Provision for relief staff 92,945 71,589

Provision for redundancy 20,360 -
1,231,822 1,022,495

NON-CURRENT

Provision for employee benefits: long service leave 170,848 135,635

Analysis of total provisions

Opening balance at 1 July 1,158,130 825,297

Adjustments 244,540 332,833

Closing balance at 30 June 1,402,670 1,158,130

Provision for employee benefits

Provision for employee benefits represents amounts accrued for annual leave and long service leave. The
current portion for this provision includes the total amount accrued for annual leave entitlements and the
amounts accrued for long service leave entitiements that have vested due to employees having completed
the required period of service. Based on past experience, the Association does not expect the full amount of
annual leave or long service leave balances classified as current liabilities to be settled within the next 12
months. However, these amounts must be classified as current liabilities since the Association does not have
an unconditional right to defer the settlement of these amounts in the event employees wish to use their
leave entitlement.

The non-current portion for this provision includes amounts accrued for long service leave entitlements that
have not yet vested in relation to those employees who have not yet completed the required period of service.
In calculating the present value of future cash flows in respect of long service leave, the probability of long
service leave being taken is based upon historical data. The measurement and recognition criteria for
employee benefits have been discussed in Note 1(f).
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2021 2020
$ $
Note 12 - Other liabilities
Contract liability - Government funding 186,112 381,764
186,112 381,764
Contract liabilities
Balance at the beginning of the year 381,764 -
Reclassified from deferred income on initial application - 506,300
of AASB 15
Less:
Grants for which performance obligations were (381,764) (506,300)
satisfied during the year
Additions:
Grants for which performance obligations will only be
satisfied in subsequent years 186,112 381,764
Closing balance at the end of the year 186,112 381,764

If grants are enforceable and have sufficiently specific performance obligations in accordance with AASB
15 the amount received at that point in time, is recognised as a contract liability until the performance

obligations have been satisfied.

Note 13 - Cash Flow Information
(a) Reconciliation of cash

Cash on hand

Cash at bank

Total cash and cash equivalents

(b) Reconciliation of cash flow from operating activities
Cash flows from operating activities
Surplus/(deficit) after income tax for the year
Adjustments for:
Depreciation and amortisation
Change in assets and liabilities:
Change in other assets
Change in trade and other payables
Change in provisions
Change in other liabilities

Net cash from used in operating activities

1,200 1,200
3,325,431 3,332,019
3,326,631 3,333,219

270,750 301,763
70,032 72,934
(42,156) 2,675
(282,584) 259,770
244,539 332,834
(195,652) (355,336)
64,929 614,640
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2021 2020
$ $
Note 14 - Employee Remuneration
(a) Employee Benefits Expenses
Expenses recognised for employee benefits are analysed below.
Wages and salaries 5,098,891 4,853,311
Superannuation 480,781 452,450
Workers compensation insurance 24,148 13,684
Employee benefit provisions 283,396 356,399
Recruitment related costs 20,077 10,793
Other employee costs 140,829 109,369
6,048,122 5,796,006

Note 15 - Capital and Leasing Commitments

Operating Lease Commitments

Non-cancellable operating leases contracted for but not recognised in the financial statements:

Payable - minimum lease payments

- Not later than one year - 8,779

- Later than one year and not later than five years - -

- Later than five years - -
= 8,779

The office lease commitments are non-cancellable operating leases contracted for but not capitalised in the
financial statements; lease terms at each office location range from 12 months to 15 months. All leases have
expired at 30 June 2021 and are payable on 2 monthly basis.

Capital Expenditure Commitments
Plant and equipment - -

Note 16 - Contingent Liabilities and Contingent Assets
There were no contingent assets in relation to 30 June 2021 and 30 June 2020.

Estimates of the maximum amounts of contingent liabilities which may become payable:

Payable to employees under the Enterprise Agreement
in the event of redundancy 880,375 669,882

Professional indemnity insurance excess in the event of a claim 10,000 10,000
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Note 17 - Key management personnel

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the
Association, directly or indirectly, including any members of the Management Committee (whether executive
or otherwise) of that Association, is considered key management personnel (KMP).

The names and positions of those having authority for planning, directing and controlling the Association’s
activities, directly or indirectly (other than Management Committee), are:

Yvette Vignando, Chief Executive Officer

Peter Multari, Principal Solicitor

Farah Assafiri, Manager SWS WDVCAS

Janice Waring, Manager Sydney WDVCAS

Eleonora Raffo, Manager DFV Casework Services

Effi Vassiliadis, Operations Manager

Susan Smith, Former Manager Sydney WDVCAS

The totals of remuneration paid to KMP of the Association during the year are as follows:

2021 2020
KMP compensation $ $
- short-term employee benefits 816,708 751,286
- post-employment benefits 76,944 67,518
- other long-term benefits 17,362 19,560
- termination benefits 24,350 -
Total compensation 935,364 838,364

Note 18 - Other Related Party Transactions
The Association’s other related parties include its Members of the Management Committee.

Unless otherwise stated, none of the transactions incorporate special terms and conditions and no guarantees
were given or received. Outstanding balances are usually settled in cash.

18.1 Management Committee’s compensation

The Members of the Management Committee act in an honorary capacity and receive no compensation for
their services.

18.2 Transactions with Members of the Management Committee entities

There were no transactions between the Association and members of the Management Committee during the
year.

18.3 Transactions with key management personnel

The Association leased its Liverpool premises from two proprietary limited companies which have a director
who is one of the key management personnel. The amounts paid were based on market rates and amounted
to $70,105 (2020: $68,329).

The Association licensed the use of part of the Liverpool premises to a business owned by the partner of one
of the key management personnel. The amounts billed were based on market rates and amounted to $4,909
(2020: $5,316)

The Association used the services of a business owned by a partner of one of the key management personnel.
The amounts paid were based on market rates and amounted to $39,037 (2020: $77,463).
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Note 19 - Financial Risk Management

The Association’s financial instruments consist mainly of deposits with banks, short-term investments,
payables and lease liabilities. The carrying amounts for each category of financial instruments, measured in
accordance with AASB 9: Financial Instruments as detailed in the accounting policies to these financial
statements, are as follows:

2021 2020

Note $ $
Financial Assets
Financial assets at amortised cost:
- cash and cash equivalents B 3,326,631 3,333,219
Total financial assets 3,326,631 3,333,219
Financial Liabilities
Financial liabilities at amortised cost:
- trade and other payables 9 410,058 692,642
- lease liabilities 10 18,160 87,182
Total financial liabilities 428,218 779,824

Note 20 - Events after the Reporting Period

There has not arisen in the interval between the end of the financial year and the date of this report any item,
transaction or event of a material and unusual nature likely, in the opinion of the Management Committee of
the Association, to affect significantly the operations of the Association, the results of those operations, or
the state of affairs of the Association, in future financial years.

Note 21 - Members Guarantee

The Association is Incorporated under the Associations Incorporation Act 2009 (NSW). If the Association is
wound up the constitution states that each member is required to contribute an amount that is limited to the
amount, if any, unpaid by the members in respect of membership of the Association.

Note 22 - Entity Details
The registered office of the entity is:
South West Sydney Legal Centre Incorporated
Level 1
100 Moore Street
Liverpool NSW 2170

The principal place of business is:
South West Sydney Legal Centre Incorporated
Level 1
100 Moore Street
Liverpool NSW 2170
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Management Committee’s Declaration

The Management Committee of the registerad entity deciare that, in the Management Committee’

1. The financial statements and noles, as set oul on pages 5 to 30, are in accordance with the
Charities and Not-for-prefits Commission Act 2017 and the Associations Incorporation Act 2
and:

(a) Give a true and fair view of the financial position of the registered entity as at 30 June 202°
performance for the vear ended an that date; and

(b) Comply with Australian Accounting Standards — Reduced Disclosure Reguirements applic
registered entity.

2. There are reasonable arounds to believe that the reqistered entity wall be able to pay its debls ac
they become due and payable,

This declaration is signed in accordance with subs 60.15(2) of the Austrahan Charities and Not-for
Commussion Reguiation 2013

JL

Naushee Rahman Rakesh' Rai

Chair Treasurer

Dated this 28" day of September 2021
Svdney, NSW
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Independent Auditor’s Report

To the Members of

South West Sydney Legal Centre Incorporated
A.B.N. 91 991 317 875

Opinion

We have audited the financial report of South West Sydney Legal Centre Incorporated (the registered entity),
which comprises the statement of financial position as at 30 June 2021 and the statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies and
the Management Committee’s declaration.

In our opinion, the accompanying financial report of South West Sydney Legal Centre Incorporated is
prepared, in accordance with Division 60 of the Australian Charities and Not-for-profits Commission Act 2012
(the ACNC Act) and the Associations Incorporation Act 2009 (NSW), including:
(a) giving a true and fair view of the registered entity’s financial position as at 30 June 2021 and of its
performance for the year then ended; and
(b) complying with Australian Accounting Standards — Reduced Disclosure Requirements and Division 60
of the Australian Charities and Not-for-profits Regulation 2013.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section
of our report. We are independent of the registered entity in accordance with the auditor independence
requirements of the ACNC Act, the Associations Incorporation Act 2009 (NSW) and, the ethical requirements
of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional
Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled
our other responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Matters Relating to the Electronic Presentation of the Audited Financial Report
This auditor’s report relates to the financial report of South West Sydney Legal Centre Incorporated for the

year ended 30 June 2021 included on the South West Sydney Legal Centre Incorporated website. The
registered entity’s Management Committee are responsible for the integrity of South West Sydney Legal
Centre Incorporated website. We have not been engaged to report on the integrity of South West Sydney
Legal Centre Incorporated website. The auditor’s report refers only to the financial report. It does not provide
an opinion on any other information which may been hyperlinked to/from these statements. If users of this
report are concerned with the inherent risks arising from electronic data communications, they are advised
to refer to the hard copy of the audited financial report to confirm the information included in the audited
financial report presented on this website.

Information Other than the Financial Report and Auditor’'s Report Thereon

The Management Committee are responsible for the other information. The other information comprises the
information included in the registered entity's annual report for the year ended 30 June 2021, but does not
include the financial report and our auditor's report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.
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Independent Auditor’s Report

To the Members of

South West Sydney Legal Centre Incorporated
A.B.N. 91 991 317 875

Responsibilities of Those Charged with Governance for the Financial Report

The Management Committee of the registered entity are responsible for the preparation of the financial report
that gives a true and fair view in accordance with Australian Accounting Standards - Reduced Disclosure
Requirements, the ACNC Act and the Associations Incorporation Act 2009 (NSW) and for such internal control
as the Management Committee determine is necessary to enable the preparation of the financial report that
gives a true and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the Management Committee are responsible for assessing the registered
entity’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Management Committee either intends to liquidate
the registered entity or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the
financial report.

As part of an audit in accordance with Australian Auditing Standards, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial report, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the registered entity's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management Committee.

+« Conclude on the appropriateness of Management Committee's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the registered entity's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial report or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the registered
entity to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Management Committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.
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Independent Auditor’s Report

To the Members of

South West Sydney Legal Centre Incorporated
A.B.N. 91 991 317 875

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of section 60-45(3)(b) of the Australian Charities and Not-for-profits
Commission Act 2012 we are required to describe any deficiency, failure or shortcoming in respect of the
matters referred to in paragraph 60-30(3)(b), (c) or (d) of the Australian Charities and Not-for-profits
Commission Act 2012. We have nothing to report in this regard.

MOSAIC AUDIT & CONSULTING

Vanessa Patricio
Principal
Registered Company Auditor # 333315

Dated this 28" day of September 2021
Sydney, NSW

s
© (02) 9089 8640 %
o (02) 2089 8989 34 CHARTERED ACCOUNTANTS
AUSTRALIA « NEW ZEALAND

o vanessa@muosaicac.com.au Liability limited by a scheme approved under Professional Standards Leagisiation



